
Gain access to the funds you need

As a ready source of funds for a wide range of uses, a securities-based line of credit o�ers convenience, 
competitive rates and flexible payment alternatives. Backed by eligible marketable securities in your portfolio, 
a line of credit may provide opportunities for you to enhance both your personal and professional life without 
disrupting your long-term investment plan.

Maintain your investment strategy with securities-based borrowing
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Gain financial flexibility when you need it
As long as you have su�cient eligible assets in your portfolio for 
collateral, using a securities-based line of credit may be an easier and 
more cost-e�ective choice for accessing cash than other alternatives. 
Securities-based borrowing o�ers a number of attractive features to 
meet your needs:

•  Access to cash when you need it

•  Typically lower rates than other forms of credit

•  No set-up, nonuse or cancellation fees

•  Ability to borrow between 50% and 95% of your eligible assets’ value, 
depending on the collateral and type of line of credit you choose

Why use a securities-based line 
of credit?

Keep your investment portfolio intact
Satisfy your cash needs without selling assets 
and potentially disrupting your long-term 
investment plan.

Defer capital gains taxes
Defer potential capital gains taxes* you 
could face by selling investments that have 
appreciated in value.

Be prepared for whatever may come
Have access to funds whenever an 
unexpected need, such as an emergency 
or job loss, arises.

* Wells Fargo Advisors and its a�liates are not tax 
or legal advisors.

Putting a 

Stand-by liquidity Real estate Business opportunity

securities-based line of credit to use

Greg and Karen wanted to plan for a
consistent monthly income from
dividend and interest payments from
their investment portfolio. Their
Financial Advisor suggested establishing
a securities-based line of credit for
emergency expenses that may arise to
supplement their financial plan. With this
strategy, they can use the funds from the
line of credit as needed for a wide range
of expenses, except to purchase or trade 
securities or refinance margin loans.
They also receive dividend and interest
payments to satisfy their income needs.

Jeff and Maya wanted a lot loan to
purchase land and build a house. They
contacted their Financial Advisor to
explore their financing alternatives. He
explained that they had enough eligible
assets to establish a $2 million securities-
based line of credit to purchase the land.
This enabled them to quickly access the
funds at a low interest rate and get their
project started. 

Michael had been a small-business owner
for only a few years and needed working
capital. He initially approached his
Financial Advisor to liquidate investments.
Michael had a $300,000 investment 
portfolio, so his Financial Advisor
suggested he consider a securities-based 
line of credit. This alternative let him maintain 
his long-term investment strategy while
accessing the funds he needed at a
competitive rate.





What does it cost?
A securities-based line of credit has no fees for set up, 
lack of use or cancellation. If you access your line of 
credit, you will incur monthly interest charges on the 
loan’s outstanding balance.

How can I repay the funds I borrow?
The payment required will vary depending on the type 
of line of credit you choose (see page 4). You may be 
required to pay a monthly interest only payment or you 
may have the ability to add the unpaid interest expense 
to your outstanding loan balance.

How much can I borrow with a securities-based 
line of credit?
Depending on the type of line of credit you choose and 
the assets o�ered as collateral, you can borrow between 
50% and 95% of your eligible assets’ value.

How can I access my line of credit?
A line of credit can be easily accessed by writing a check 
or having a wire transfer executed. The alternatives 
available vary depending on the type of line of credit.

How long will my line of credit be open?
Your line of credit’s term depends on the type of 
credit line you have (see page 4).

If you choose a line of credit that has a set term and 
expiration date, you will either have to repay the 
borrowed amount or apply for another line of credit.

What you should know about securities-based 
lines of credit
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Carefully consider whether securities-based 
borrowing is right for you
Securities-based borrowing has special risks and is not 
suitable for all investors. If the market value of pledged 
securities declines below required levels, you may be 
required to pay down your line of credit or pledge 
additional eligible securities in order to maintain it; 
otherwise the firm may require the sale of some or all of 
the pledged securities. The sale of pledged securities 
may cause adverse tax consequences.*

The risks of securities-based borrowing include:

•  Market fluctuations that may cause the 
value of pledged assets to decline

•  A decline in the value of your securities 
that could result in selling your securities 
to maintain equity

•  Adverse tax consequences as a result  
of selling securities*

* Wells Fargo Advisors and its a�liates are not tax or 
legal advisors.
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1. Subject to minimum equity requirements.

2. Command checks and debit cards are only available through the Command Asset Program

Wells Fargo Advisors gives you access  
to the following alternatives:

 
Margin Account

 
Priority Credit Line

Secured PrimeLine®  
Line of Credit

 
Custom Loans

Product Description A convenient financing 
source to pursue investment 
opportunities or to  
meet other personal 
financing goals  
o�ered through  
Wells Fargo Advisors.

A line of credit backed 
by your eligible securities 
o�ered through 
Wells Fargo Advisors.

A line of credit backed by 
your eligible securities 
o�ered through  
Wells Fargo Bank.

Customized loans or lines of 
credit with flexible advance 
rates and terms o�ered 
through Well Fargo Bank.

Borrowing need1 Any amount Any amount; generally for 
$100,000 to $1 million

$100,000 minimum; 
generally for $500,000 to 
$5 million

$1  million minimum; 
generally for $5 million 
and up

Fund access Check, check card, and  
wire transfer2

Check, online, ACH,  
and wire transfers

Check, online transfer,  
and wire transfer 

Wire transfer

Uses Anything including to 
purchase securities

Anything except to 
purchase securities or 
pay down margin

Anything except to 
purchase securities or 
pay down margin

Anything except to 
purchase securities or 
pay down margin

Typical loan-to-value 50% - 90% based on  
asset class

60% - 90% based on  
asset class

50% - 95% based on 
asset class and 
underwriting option

50% - 95% based on  
asset class

Term No set expiration No set expiration 60 months Varies

Interest rate index Wells Fargo Advisors’  
base rate

Wells Fargo Advisors’  
base rate

Wells Fargo Bank’s Prime 
rate or LIBOR

Wells Fargo Bank’s Prime 
rate or LIBOR

Payment required No minimum monthly 
interest payment required

No minimum monthly  
interest payment required

Monthly interest only Monthly interest only

Underwriting requirement Collateral review Collateral review Collateral and borrower 
review

Collateral and borrower 
review
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Securities-based lending has special risks and is not suitable for everyone. If the market value of your pledged securities declines below required levels, you may be required 
to pay down your line of credit or pledge additional eligible securities in order to maintain it, or the lender may require the sale of some or all of your pledged securities. The 
sale of your pledged securities may cause you to su�er adverse tax consequences. You should discuss the tax implications of pledging securities as collateral with your tax 
advisor. Wells Fargo Advisors and its a�liates are not tax or legal advisors. All securities and accounts are subject to eligibility requirements. Please read all lines of credit 
documents carefully. The proceeds from some securities-based lines of credit may not be used to purchase additional securities, pay down margin, or to pay premiums for 
variable life insurance policies or for insurance products o�ered by Wells Fargo and any of its a�liates, including life, disability, long-term care, personal or commercial 
property, casualty and liability insurance products.  Securities held in a retirement account cannot be used as collaterial to obtain a loan. Securities purchased in the pledge 
account must meet collateral eligibility requirements.

Secured PrimeLine line of credit is o�ered by Wells Fargo Bank, N.A. (Member FDIC). Other banking services from Wells Fargo Bank, N.A. and its a�liates are available 
through the Lending & Banking Services Group of Wells Fargo Advisors. All loans and lines of credit are subject to credit approval, verification and collateral evaluation. 
Initial credit decision is subject to your meeting specific underwriting requirements, and final approval will be based upon your satisfying these requirements. Certain 
restrictions apply. Programs, rates, terms and conditions are subject to change without advance notice. Products are not available in all states.

Margin borrowing may not be suitable for all investors. When you use margin, you are subject to a high degree of risk. Market conditions can magnify any potential for loss. 
The value of the securities you hold in your account, which will fluctuate, must be maintained above a minimum value in order for the loan to remain in good standing. If it is 
not, you will be required to deposit additional securities and/or cash in the account or securities in the account may be sold. Please carefully review the margin agreement, 
which explains the terms and conditions of the margin account, including how the interest on the loan is calculated.

Financing real estate with a securities-based line of credit carries risk and may not be appropriate for your needs. A complete assessment of your circumstances is needed to 
help you determine which type of loan provides the best fit. All loans are subject to credit approval. Wells Fargo & Company and its a�liates do not provide tax or legal 
advice. Please consult your tax or legal advisors to determine how any credit may apply to your own situation. Whether any planned tax result is realized by you depends on 
the specific facts of your own situation at the time your taxes are prepared. Wells Fargo Advisors, LLC, or Wells Fargo Advisors Financial Network, LLC, as applicable, will 
act as broker-dealer, and First Clearing, LLC (FCC), will carry your margin and Priority Credit Line Account. FCC is a member SIPC, registered broker-dealer and separate 
non-bank a�liate of Wells Fargo & Company. 

Lending and other banking services available through the Lending & Banking Services Group of Wells Fargo Advisors (NMLS UI 2234) are o�ered by banking 
and non-banking a�liates of Wells Fargo & Company, including, but not limited to, Wells Fargo Bank, N.A. (NMLSR ID 399801), Member FDIC.
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Traditionally, Financial Advisors have focused on the asset side (stocks, bonds, 
mutual funds, etc.) of investors’ personal balance sheets. By discussing all 
of your financing needs with your Financial Advisor, you can help him or her 
get a better grasp of your entire financial picture, including the liabilities (loans), 
which can help your advisor when it comes to your investment planning.

By turning to your Financial Advisor for access to a securities-based line 
of credit, you get the added benefit of working with someone you know and 
are comfortable with. Having a long-term relationship with you gives your 
Financial Advisor insight that no one else has into:

• What goals are most, and least, important to you

• Your risk tolerance

• Your investment preferences

Call your Financial Advisor today to learn more about securities-based 
lending solutions.

Leveraging alternatives for 
diverse needs
How you use your line of credit is as unique 
as you. The funds you borrow can be used 
for a wide range of purposes, such as:
• Home improvements
• Real estate purchases
• Education expenses
• Vacations
• Unplanned expenses
• Tax payments
• Debt management

The advantage of working with your Financial Advisor




